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Half year earnings season is just about
wrapped up and the summer lull feels like it’s
commenced in earnest, a notion helped along
by the continued hot weather in the UK.

The market continues to trade of course but
something of a lull has taken over after the
slightly more dramatic moves of late July.
Perhaps lull is the wrong word; in fact the
global index has resumed its upward grind
driven by a recovery in the US market, but day
to day volatility has dampened down over the
last fortnight. The moves in July have
nonetheless spurred a rash of articles in the
financial press looking at the structure of the
equity market!, something we have examined
from different angles in these investment
views this year'. It seems clear that there are
structural, speculative factors that are in the

driving seat right now.

Leveraged financial instruments get special
attention. Leveraged exchange traded funds -
those that promise a multiple of the return
each day of a single or small group of stocks -
can only be a vessel of pure short-term
speculation. If held for any significant period
of time a loss is guaranteed. With such
instruments now, by some estimates - a big
factor in the market - it can feel like the
opposite endeavour of long-term investing in
companies steadily churning out a growing

income stream is outmoded, unfashionable.

Over the last few years the odd moment has
turned up in the market, such as the end of

July, that serve to remind us that there is

i See for example:
Bloomberg - AI Dominated Leveraged ETFs Are

Rattling Markets
Financial Times - South Korea cracks down on risky

retail funds after tech rout:

merit in the fundamental over the speculative
approach, and hint that the current movers of
the market may not dominate forever. They

have been fleeting moments though.

Talking to our clients and to other investors is
helpful in processing all of this. Whilst we
may be ‘frenemies’ with those at other
investment firms, our discussions where we
have them reassure us that we are not alone in
examining the fundamentals and valuations,
and thinking these factors should ultimately
bring something to bear on market returns.
There will be a time again when such notions
come back into fashion, a type of retro chic
investing idea that suddenly stands out in a

sea of financialised modernity.

The Al investment vs returns debate rumbles
on. Within the portfolio Microsoft walked the
line on its capital investment plans. The
market liked the balance of disciplined
messaging with continued enormous
spending to capture the opportunities Al is
presenting, with the stock price reversing the
drift downward seen this year. Interestingly on
the other side of the Al debate, companies like
SAP and Wolters Kluwer that had been
trading in the exact opposite direction to ‘Al
winners’ have about-turned and risen
alongside them. This observation is very short
term, so it is too early to say whether this is
indicative of a broader change in the market
or not, but even for a short period it is
certainly different to the previous six months

Oor so.

Bloomberg - Why South Korea’s Stock Index Is More
Volatile Than Bitcoin

i See our May and July investment views:
A postcard from America Part 1: A focus on markets
Markets meet stability
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https://www.bloomberg.com/graphics/2026-leveraged-etf-ai-companies/?srnd=homepage-uk
https://www.bloomberg.com/graphics/2026-leveraged-etf-ai-companies/?srnd=homepage-uk
https://www.ft.com/content/38420819-2073-42d6-a14f-2c9a28e5970d?syn-25a6b1a6=1
https://www.ft.com/content/38420819-2073-42d6-a14f-2c9a28e5970d?syn-25a6b1a6=1
https://www.bloomberg.com/news/articles/2026-07-31/south-korea-stock-boom-why-kospi-is-world-s-most-volatile-benchmark-stock-index?srnd=phx-markets
https://www.bloomberg.com/news/articles/2026-07-31/south-korea-stock-boom-why-kospi-is-world-s-most-volatile-benchmark-stock-index?srnd=phx-markets
https://evenlodeinvestment.com/evenlode-investment-news-and-views/a-postcard-from-america-part-1-a-focus-on-markets/
https://evenlodeinvestment.com/evenlode-investment-news-and-views/markets-meet-stability/
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We went through some detail on fundamental
results in the portfolio last month so won’t re-
subject you to that here, aside from to reiterate
that the vast majority of firms are going along
just fine.

One of the challenged, and therefore much
discussed, positions in the portfolio is Diageo.
I attended their capital markets event last
week that was the set piece at which new CEO
‘Drastic’ Sir Dave Lewis would reveal all about
his plans for the business. In brief, there are
plenty of self-help items in his plan including
creating more coherent brand messaging for
individual brands, re-prioritising ready to
drink cocktails as part of this, and filling in the
price ladder particularly at low-to-mid price
points. Anyone who’s spent any time on a
train recently will know that cocktails in tins
are a growth area but are unlikely to bridge
the volume gap that, in America at least, a fall
in the popularity of premium spirits has
created. Diageo does not expect a rapid snap
back in its biggest and most difficult market.
They predict a steady recovery in North
America and there is clearly growth to be had
globally including in India and Latin America.
This is a slightly different proposition from

when the wind was at the company’s back over

Ben Peters
13 August 2026

the late-2010s and during the pandemic, and
actions are being taken to create the right
business footprint which should aid cash
generation in the medium term at some
upfront cost. The market seems to have liked
what it collectively heard, with the share price
recovering somewhat from a level that seemed
very cheap to us, even taking the slowdown in
the US and operational missteps into account.

There does not need to be operational
challenge for there to be an interesting
valuation on a stock though, such is the
current market and its eye being myopically
on the potential Al prize. We have initiated
some new positions that we are building at
attractive valuations and will give more detail
once these reach a meaningful size. We have,
thus, broadened the portfolio out to 48
companies, the highest number ever, and
reflective of the opportunity we see in quality
businesses. We've continued activity in spite
of the summer lull, which will pass by quickly
as it always does.

I hope you manage to take a break before the
days shorten, and we look forward to what will
no doubt be a fascinating final third of the
year in equities.
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Evenlode has developed a Glossary to assist investors to
better understand commonly used terms.

Market data is sourced from S&P Capital IQ, Financial
Express Analytics and Bloomberg unless otherwise stated.

This document is not intended as a recommendation to
invest in any particular asset class, security, or strategy.
The information provided is for information purposes
only and should not be relied upon as a recommendation
to buy or sell securities. Prospective investors should
seek independent financial advice.

This document has been produced by Evenlode
Investment Management Limited (‘Evenlode’). Every
effort is taken to ensure the accuracy of the data used in
this document, but no warranties are given.

Investment commentary represents the opinions of the
Evenlode team at the time of writing and does not
constitute investment advice. Where opinions are
expressed, they are based on current market conditions,
may differ from those of other investment professionals
and are subject to change without notice. Any forecasts
provided are subject to change and are not guaranteed.

IFSL Evenlode Global Income is a sub-fund of the IFSL
Evenlode Investment Funds ICVC. Full details of the
Evenlode Funds, including risk warnings, are published
in the IFSL Evenlode Investment Funds Prospectus and
the IFSL Evenlode Investment Funds Key Investor
Information Documents (KIIDs) which are available on
request and at www.evenlodeinvestment.com.

The IFSL Evenlode Investment Funds are subject to
normal stock market fluctuations and other risks
inherent in such investments. The value of your
investment and the income derived from it can go down
as well as up, and you may not get back the money you
invested. You should therefore regard your investment as
long term.

The Evenlode philosophy and process creates a bias
towards companies that meet our quantitative and
qualitative requirements. As a result, the fund may have
material differences in exposure in terms of style factors,
industry sectors and geographies to the wider equities
market and comparator benchmark. Over the short-term
this may result in material underperformance in certain
market conditions.

As a focused portfolio of between 30 and 50 investments,
IFSL Evenlode Global Income may carry more risk than
a fund spread over a larger number of stocks. The funds
have the ability to invest in derivatives for the purposes
of efficient portfolio management (techniques used by
investment managers to manage a portfolio in a way
that aims to improve returns, reduce risk, or manage

costs, without significantly changing the overall
investment strategy or risk profile), which may restrict
gains in a rising market. Investments in overseas
equities may be affected by changes in exchange rates,
which could cause the value of your investment to
increase or diminish.

Past financial performance is not a reliable indicator of
future results. Fund performance figures are shown
inclusive of any reinvested income and net of ongoing
charges and portfolio transaction costs unless otherwise
stated. The figures do not reflect any entry charge paid by
individual investors. Tax treatment depends on individual
circumstances and may change in the future.

Evenlode believes that delivering real, durable returns
over the long term can be best achieved by integrating
environmental, social and governance (ESG) factors
into the risk management framework as this ensures
that all long-term risks are monitored and managed
on an ongoing basis. In addition to reviewing ESG
factors when making investment decisions, Evenlode
engages with portfolio companies on a range of ESG
issues (for example greenhouse gas emission
reduction). However, please note that the fund does
not have a sustainability objective.

This document is neither directed to, nor intended for
distribution or use by, any person or entity who is a
citizen or resident of or located in any locality, state,
country or jurisdiction where such distribution,
publication, availability or use would be contrary to law
or regulation. The sale of shares of the fund may be
restricted in certain jurisdictions. In particular shares
may not be offered or sold, directly or indirectly in the
United States or to U.S. Persons, as is more fully
described in the Fund's Prospectus.

The MSCI information may only be used for your
internal use, may not be reproduced or redisseminated
in any form and may not be used as a basis for or a
component of any financial instruments or products or
indices. None of the MSCI information is intended to
constitute investment advice or a recommendation to
make (or refrain from making) any kind of investment
decision and may not be relied on as such. Historical
data and analysis should not be taken as an indication
or guarantee of any future performance analysis,
forecast or prediction. The MSCI information is
provided on an “as is” basis and the user of this
information assumes the entire risk of any use made of
this information. MSCI, each of its affiliates and each
other person involved in or related to compiling,
computing or creating any MSCI information
(collectively, the “MSCI Parties™) expressly disclaims all
warranties (including, without limitation, any warranties
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of originality, accuracy, completeness, timeliness, non-
infringement, merchantability and fitness for a
particular purpose) with respect to this information.
Without limiting any of the foregoing, in no event shall
any MSCI Party have any liability for any direct,
indirect, special, incidental, punitive, consequential
(including, without limitation, lost profits) or any other

damages. (www.msci.com).

Evenlode is a trading brand of Evenlode Investment
Management Limited. Authorised and regulated by the
Financial Conduct Authority, No. 767844. Investment
Fund Services Limited is authorised and regulated by

the Financial Conduct Authority, No. 464193.

Spring Capital Partners Limited is an Appointed

Representative of Robert Quinn Advisory LLP, which is
authorised and regulated by the Financial Conduct

Authority, with FRN 548030.
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