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EXECUTIVE SUMMARY

The climate crisis intensified in 2025, with the World Meteorological Organization
confirming that 2025 was one of the three warmest years on record*. Scientific
consensus confirms that human activity is the driving force behind climate change,
with the sharp rise in atmospheric carbon dioxide (CO,) levels identified as a major
contributor to global warming. Set within this context, institutional investors have
a critical role to play in reducing their investments’ emissions through the power of
active ownership, escalation and effective engagement.

At Evenlode, we have been measuring and reporting our
financed emissions since 2019. This report forms part of our
commitment to achieving net zero emissions across 100%

of our portfolios by 2050, aligning with the Net Zero Asset
Managers (NZAM) initiative. As long-term equity investors
we have a fiduciary responsibility to protect and enhance the
value of our clients’ assets whilst responsibly minimising
broad non-financial risks. We do this through consistently
monitoring investee companies and engaging where
appropriate.

METHODOLOGY

We believe that conducting annual assessments of the
financed emissions of our funds - and publicly reporting the
results - enhances our understanding of the climate impact

of our portfolio companies and the transition risks they may
encounter over the long-term. This analysis allows us to
engage more effectively with the highest-emitting businesses,
supporting meaningful progress toward our net-zero
emission intensity targets.

We report the financed emissions of our investments across
all the Evenlode funds, based on the portfolios as at 31
December 2025. Our analysis covers scope 1, scope 2, and
all categories across scope 3 emissions. For our analysis, we
utilise the full Greenhouse Gas (GHG) emissions dataset
provided by the Carbon Disclosure Project (CDP). This
dataset collates companies’ own reports of their emissions
and fills in the gaps with modelled estimates.

RESULTS

This year, we continue to align our reporting with the
recommendations of the Taskforce on Climate-related
Financial Disclosures (TCFD), as well as the new Taskforce
on Nature-related Financial Disclosures (TNFD), particularly
with respect to climate-related metrics and targets.

In 2025, we saw an increase of 30.2% in our emissions per £10k
invested across our investment portfolios, from 2.05 to 2.67
tonnes of CO,e (tCO,e). For context, the estimated quarterly
average carbon footprint per person in the UK is 1.7t CO,e,
according to the Office for National Statistics (ONS)2. On an
annualised basis that’s approximately 6.8 tCO,e per capita.
Ideally, our goal is for portfolio emissions data to move in the
opposite direction, however, following our analysis, we fully
understand the reasons behind the increase and continue

to be well-positioned to focus our engagement efforts
accordingly.

1 World Meteorological Organization. View here.
2 Office for National Statistics. View here.

The IFSL Evenlode Global Equity (EGE) and Evenlode Global
Opportunities (EGO) funds reported the lowest emissions per
g1ok invested among the Evenlode funds, a difference largely
attributable to sector allocation. While IFSL Evenlode Income
(EI), IFSL Evenlode Global Income (EGI), and Evenlode
Global Dividend (EGD) maintain greater exposure to sectors
such as Consumer Staples and Industrials, EGE and EGO hold
higher allocations to Financials and Communication Services
sectors, which are typically associated with lower emissions
intensity.


https://wmo.int/news/media-centre/wmo-confirms-2025-was-one-of-warmest-years-record
https://www.ons.gov.uk/economy/environmentalaccounts/bulletins/ukenvironmentalaccounts/2025
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The overall rise observed was driven almost entirely by two
holdings within the IFSL Evenlode Income fund, Spirax-Sarco
and Weir Group. As mentioned in the prior year portfolio
emissions report, upon identifying the Spirax-Sarco anomaly,
we engaged with the company to verify the data. Spirax-Sarco
responded with three key explanations for the increase:

1. Theinclusion of the emissions of two major
acquisitions in their 2024 reporting for the first time.

2. A conservative assumption of full-capacity usage of
their products to prevent under-reporting.

3. Theincorporation of full product lifecycle emissions,
particularly for long-life technologies such as electric
thermal solutions and steam systems.

In 2025, we kept a strong line of communication with the
company and monitored any changes in the data. This year
the company has collated more accurate data within category
11 ‘use of sold products’ and as a result gathered more accurate
information from their customers. Overall, the company feel
that the effects of grid greening are starting to show a positive
shift, however, they continue to face challenges. One issue

is that many of Spirax’s customers are Original Equipment
Manufacturers (OEMs) and are not the end user, so getting
good customer insights on product utilisation continues to be
time consuming. Additionally, in some cases customers are
unwilling to share utilisation data as it is seen as confidential.

Weir Group shares similar traits to Spirax in their category
11 ‘use of sold products’ which is quite a significant scope 3
category for the business. This is because Weir’s products
are sold into the mining industry and as a result the
overwhelming majority of Weir Group’s carbon footprint is
attributable to downstream emissions, specifically the use
phase of long-lifespan products such as slurry pumps and
ground engaging tools. Similarly to Spirax, Weir’s scope

3 emissions reduction relies on the rate of adoption of low
carbon energy by customers as well as grid decarbonisation.
Additionally, their scope 3 footprint has continued to grow
in part due to sales to countries with high emissions factors.
High emissions factors mean activities or energy sources
that produce large amounts of greenhouse gases per unit of
output. For example, in India coal accounts for approximately
75% of electricity generation?.

3 Ember. View here.

Overall, emissions per g10k invested decreased for both

EGI and EGD this year. This decline was driven by minor
shifts in sector exposure and the sale of carbon-intensive
holdings, alongside reported reductions in actual emissions.
For EGI, the sale of Kuehne & Nagel was helpful given the
company previously made up 6% of EGI’s financed emissions.
Additionally, for portfolio holding Fuchs we had been
including alarge CDP estimate for category 10 ‘processing of
sold products’. We decided this year to remove the estimate,
aligning with how the company reports. The company felt
this category was not relevant to them because lubricants are
not usually further processed by the customer rather used
directly. We agreed with this assertion and have decided to
remove the estimate; this change works out positively for the

fund.

EGE and EGO experienced a reduction in emissions intensity.
Here we noticed that with portfolio holding Nintendo - which
last year made up 4% of the fund’s financed emissions -

there was a data error. This meant some scope 3 emissions
categories were being accounted for twice. Adjusting for the
error this year, Nintendo now accounts for 2% of the fund’s
financed emissions. In terms of sector exposure, the fund
continued to reduce its exposure to Consumer Staples (from
16% to 13% year-on-year) with increased allocation to the
usually lower-emitting Communication Services sector (from
10% to 13%).

Across all Evenlode funds, scope 3 emissions remained
significantly higher than scope 1 and 2, highlighting the
importance of understanding and disclosing value chain
emissions across the full life cycle of a product or service.


https://evenlodeinvestment.com/stewardship/stewardship-documents/
https://evenlodeinvestment.com/stewardship/stewardship-documents/
https://ember-energy.org/latest-insights/global-electricity-review-2025/major-countries-and-regions/
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Tonnes of CO,e/g10k invested across scopes 1,2 and 3

Fund 2020 2024 2025 y-0-y % % change
change since
baseline
IFSL Evenlode Income (EI) 2.34 2.57 4.08 59 74
IFSL Evenlode Global Income (EGI) 2.14 1.56 1.28 -18 -40
Evenlode Global Dividend (EGD) 2.13 1.59 1.29 -19 -39
IFSL Evenlode Global Equity (EGE) 0.89 0.41 0.29 -29 -67
Evenlode Global Opportunities (EGO) 0.41 0.29 -29
Evenlode Total 2.30 2.05 2.67 30 16

Tonnes of COe/g10k invested across scopes 1,2 and 3 as at 31 December 2020, 31 December 2024 and 31 December 2025. Source: CDP and Evenlode. Evenlode
portfolios as at 31 December 2020, 31 December 2021, 30 December 2022, 29 December 2023, 31 December 2024 and 31 December 2025, using data from the

CDP 2020,2021,2022,2023, 2024 and 2025 Full GHG Emissions Datasets.

The emissions footprint associated with investing £10k in any
of the Evenlode funds is lower than an equivalent allocation
to a strategy which tracks the MSCI World Index or FTSE
All-Share Index. The difference can be explained by sector
allocation; the Evenlode funds have lower exposure to energy-
intensive industries, such as the Oil & Gas, Materials, Real
Estate, and Utilities sectors. Evenlode favours investments

in asset-light businesses and our approach has a bias towards
quality; these factors also play a role in the difference in
intensity between our funds and the indices. The FTSE All-
Share Index comprises fewer, smaller businesses than the
MSCI World Index and it also has a much higher weighting

towards the Energy, Materials and Consumer Staples sectors.
For these reasons the FTSE All-Share Index represents a more
intensive benchmark than the MSCI World Index.

Despite the 2025 increase, Evenlode continues to target a 7%
annual reduction through 2030, in line with SBTi’s Net Zero
Standard. Although challenges remain around volatility in
disclosure and the pace of change among some holdings.
Asnoted above, Spirax and Weir illustrate how emissions
reductions can depend on the way customers use their

end products, which in turn hinges on the energy sources
available to them.
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Scope 1, 2 & 3 emissions per £10k invested
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Scope 1,2 and 3 emissions per g10k invested as at 31 December 2025. Source: CDP 2025 Full GHG Emissions Dataset, Evenlode, MSCI and FTSE Russell.
Evenlode as at 31 December 2025. MSCI World Index and FTSE All-Share Index portfolios as at 31 December 2025. Index data converted from weighted
average emission intensity into emissions per g10k invested based on portfolio revenue and asset value as at 31 December 2025.

OUTCOME

While measuring financed emissions is inherently complex
and imperfect, the process continues to yield valuable
insights that inform our voting and engagement activities
in support of our net-zero targets. Encouragingly, data
availability and quality continue along the right trajectory;
67 of the 82 companies we invest in now report 100% of their
emissions across all scopes.

Important Information: Full details of the Evenlode funds including risk warnings are available on request and at www.evenlodeinvestment.com. Every effort is

taken to ensure the accuracy of the data in this document, but no warranties are given. Evenlode Investment Management Limited is authorised and regulated by
the Financial Conduct Authority. No 767844

As our analysis and company engagements mature, we are
better able to assess climate impacts and communicate a
more accurate picture of our financed emissions to clients.
Evenlode remains committed to ongoing engagement with
portfolio companies to enhance emissions reporting and
support meaningful emissions reductions.

You can find all our portfolio emission reports on the

Stewardship section of our website.



https://evenlodeinvestment.com/stewardship/stewardship-documents/

